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Canadian	Pellet	Industry	Exposure	to	
North	American	HeaNng	Markets	

•  Last	year,	both	markets	
were	~170k	mt	

•  Canadian	demand	
remains	fairly	steady	
despite	poor	market	
condiNons	

•  US	exports	down	22%	
from	highs	in	2014	
(219,000	mt)	
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Why	is	so	much	of	the	US	wood	pellet	
market	concentrated	in	the	

Northeast?	
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84%	of	hea:ng	oil	
sales	in	the	US	are	in	
the	Northeast	
	
Oil	+	Propane	are	the	
primary	targets	for	
pellets	



Low	oil	prices?	The	pellet	industry	has	
a	natural	gas	problem…	

Historically	low	hea:ng	oil	prices	are	s:ll	significantly	higher	
than	natural	gas	prices	
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US	Pellet	Stove	Sales		
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•  Boom	years	for	pellet	
stove	shipments	
correlate	strongly	to	
when	natural	gas	
prices	were	
historically	high	

•  FutureMetrics	
esNmates	~900k	
stoves	in	circulaNon	in	
the	US	



HeaNng	Market	Drivers:	Oil	Prices	
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Source:	EIA,	FutureMetrics

New	E ng land	Heating 	Oil	P ric es
$/gallon	and	pellet	equiv ilent

	205

	255

	305

	355

	405

	455

	505

1.80

2.30

2.80

3.30

3.80

4.30

O
ct
-2
01
1

Ja
n-
20
12

Ap
r-
20
12

Ju
l-2
01
2

O
ct
-2
01
2

Ja
n-
20
13

Ap
r-
20
13

Ju
l-2
01
3

O
ct
-2
01
3

Ja
n-
20
14

Ap
r-
20
14

Ju
l-2
01
4

O
ct
-2
01
4

Ja
n-
20
15

Ap
r-
20
15

Ju
l-2
01
5

O
ct
-2
01
5

Ja
n-
20
16

Ap
r-
20
16

Ju
l-2
01
6

O
ct
-2
01
6

Ja
n-
20
17

$/
to
n	
pe

lle
t	e

qu
iv
ile
nt

$/
ga
l



HeaNng	Market	Drivers:	Weather	
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Source:	FutureMetrics
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Canadian	ResidenNal	Pellet	Market	
Growth	
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Source:	HPBA,	FutureMetrics
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•  SNll	an	emerging	
market	

•  General	upward	
trend	despite	
difficult	market	
condiNons	

•  According	to	HPBA	
2015	was	the	highest	
year	for	Canadian	
stove	sales		

•  US	hasn’t	come	close	
to	highs	reached	in	
the	middle	of	the	last	
decade	



Source:	FutureMetrics
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Current	Market	CondiNons:	
ProducNon	

•  2.3	million	st	of	
installed	capacity	
in	US	Northeast	
and	North	Central	

•  Capacity	UNlizaNon	
“recovered”	to	
34%	in	June	

•  Up	from	22%	in	
April	

•  Healthy	levels	
>70%	for	this	
industry		
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EIA	Survey:	“US	East”	Pellet	Capacity	and	Produc5on	



Current	Market	CondiNons:	
Inventory	

•  Inventory	growth	has	
picked	up	marginally	
over	the	last	few	
months	

•  Overall	producers	
have	done	a	much	
beier	job	controlling	
inventory	build	aker	
the	second	mild	
winter	in	a	row	

•  Inventory	levels	8%	
less	in	June	‘17	than	
they	were	in	June	‘16	
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FutureMetrics	New	England	Pellet	
Price	Survey	

•  FutureMetrics	is	now	
collecNng	detailed	retail	
pricing	data	on	a	monthly	
basis	in	New	England,	
including:	
–  Retailer	
–  Brand	
–  State	

•  Insights	like:	
–  Doug	fir	pellets	carry	an	$81	
premium	over	blended	or	
species	not	specified	pellets	
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Short	Term	Outlook	for	North	American	
Pellet	HeaNng	Markets	

• Low	oil	prices	
• Coming	off	2	warm	winters	

Challenges	
Remain	

• Producers	have	been	more	cauNous	this	year	
• Capacity	expansion	has	been	virtually	non-existent	

On	the	Bright	
Side	

• A	return	to	a	“normal”	winter	means	~200,000	tons	
of	addiNonal	demand	

• Short	term	outlook	for	oil	doesn’t	offer	much	help	
Outlook	
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Thank	You!	

SethWalker@FutureMetrics.com	
(617)	702-2418	
@BioEconomist	

New	
Contact	
Info	
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